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WHEREAS, the State of Tlinois supports five retirement plans covering Stata
employees, university cmployses, teachers, judges, and members of the Genetsl
Asgembly; and

WEHEREAS, many retired employees rely on these benefit plans to help pay for
dauly nacessities, including housing and healtheare; and

WHEREAS, during his first term, Governar Blagojevich invested §13.3 hillion in
the State’s pansion systams, which is more than any governar in Jlinois® history; and

WHEREAS, the State’s $13.3 billion investment inereaced funding from 48% up
0 60.5% of Liabulity from Fiseal Years 2003 throush 2006, and

WHEREAS, despite recent efforts, due to thirty ycars of undafupding the
pension systems, the State of Nlinois is faced with a crushing 541 billion pension debt;
and

WHEREAS, this gross underfunding will cause tha debt to increase each year al a
drastic rate, threatening to consume new revenues at the expense of other needs facing
the Stare, including healtheare mma edueation; &nd

WHEREAS, to adequately fund and secure pensions, reduce long-term interest
costs, and more effectively manage pensjon obligahons, the Stale must pay dewn its
pension debt; and

WHEREAS, the Governor has proposed to Jeage the State Lottery 1o a privae
operator and to issuc 516 billion in pension cbligation bonds; and

WHEREAS, the $16 billion in pension obligation bonds weuld allow the Stats to
refinance its existing pension debt, which grows al an interest rate of 8.5% annually, with
a lower interast rate; and

WHEREAS, the 516 billion in pension obligation bonds would bujld upen the
State’s $10 billon pension obligation bond issued in 2003, which allowed the Stata’s
pension systems 10 increase their funding ratio over the last three years; and

WHEREAS, much work remaing lo address the pension underfunding in Ilinois,
and ir 15 ¢ritical that the General Assembly convene 1 address this jssue and take actjon
to stabilize the State's pension systems;



THEREFORE, pursuanl to Article IV, Section § (b) of the Thinois Coastitulion of
1970, T hereby call and convene the 95% Generat Astembly in a special ssssion to
tommence on July 5, 2007, at 12:00 p.m., 10 consider any legislation, new or pending,

which wAll addrezs the pension erisis.
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